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SUBJECT: PANAMA MISSION ISSUES FOURTH IN THE "UPDATE... 
PANAMA" SERIES: STRATEGIC ISSUES 

1. THE PANAMANIAN MISSION HAS A FOURTH PRESS KIT ENTITLED 
"THE STRATEGIC ISSUES" IN ITS "UPDATE...PANAMA" SERIES. THE 
COVERING PAPER DEALS WITH THE FOLLOWING QUESTION: 

-THE CANAL'S MILITARY VALUE, 

-THE CANAL'S NEUTRALITY, 

-US MILITARY BASES, 

-CAN THE CANAL BE DEEENDED? 

-DEEENSE AGAINST WHOM? 

-HEMISPHERIC DEFENSE, 

-COOPERATION AND CONSENT. 

2. AS WITH PREVIOUS ITEMS IN THIS SERIES, THE PRESS KIT 
CONTAINS VARIOUS ARTICLES, EDITORIALS AND STATEMENTS 
DEALING WITH THE CENTRAL THEME. 

3. THERE FOLLOWS A BRIEF SYNTHESIS OF THE MAIN POINTS: THE 
CANAL'S DECLINING MILITARY IMPORTANCE IS A RESULT OF 
LIMITED OFFICIAL USE 
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TECHNOLOGICAL CHANGES AND CANNOT BE REVERSED; IT HAS 
NEVER BEEN A DECISIVE FACTOR IN ANY CONFLICT AND WILL 
BE EVEN LESS SIGNIFICANT IN THE FUTURE. THE CANAL'S 
NEUTRALITY MUST BE INSURED. BOTH THE US AND PANAMA 
ARE UNITED IN THEIR DETERMINATION TO DEEEND THE 
CANAL. MOST OF THE US "DEFENSE" INSTALLATIONS IN 
THE CANAL ZONE "IN EACT HAVE VERY LITTLE TO DO WITH 
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THE DEFENSE OF THE CANAL AND COULD EASILY BE RELOCATED." 
THE CANAL CANNOT, IN THE LAST ANALYSIS, BE DEFENDED 
AGAINST ANY DETERMINED ENEMY. US AUTHORITY OVER THE 
CANAL ZONE NOW lEOPARDIZES ITS ABILITY TO INSURE THE 
CANAL'S SAFETY. US MILITARY FORCES WITHIN THE CANAL 
ZONE HAVE MOST OFTEN BEEN USED AGAINST PANAMANIANS. 

THE BEST DEFENSE AGAINST SUCH PANAMANIAN DISTURBANCES 
WOULD BE TO ELIMINATE THE "CONSTANT AFFRONT TO 
PANAMANIAN PATRIOTISM WHICH THE ZONE REPRESENTS." THE 
SECURITY AND NEUTRALITY OF THE CANAL CAN ONLY BE 
GUARANTEED BY A MUTUALLY- ACCEPT ABLE ARRANGEMENT WHICH 
PROVIDES FOR THE COMMON DEFENSE. 

4. WE ARE POUCHING COPIES OF THE KIT TO AMBASSADOR 
BUNKER'S OFFICE, ARA/PAN (BECKER), lOAJNP (SCHIELE) AND 
EMBASSY PANAMA. 

MCHENRY 
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